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M. Christopher J. Franki
| nsurance Buyers' Council, Inc

22 st Road
Balti nore, Maryland 21204

Dear M. Franki:

This is in response to your letter dated March 15, 1989 in
whi ch you ask for clarification of a nunber of issues relating to
the financial responsibility requirements for petrol eum
under ground st or age t anks.

e EPA defines tangible net worth as the tangi bl e assets
that remain after deducting liabilities; such assets do
not include intangi bl es such as goodw Il and rights to
patents or royalties.

" The standard definition of working capital is current
assets mnis current liabilities.

e Unused borrow ng capacity is not considered part of the
standard definition of working capital.

The non-profit comunity service corporation that your firm
represents is considered a non-marketer. |f the corporation has
nore that $20 mllion in tangible net worth then it shoul d have
conplied wth the financial responsibility regulation on January
24, 1989; if it has less than $20 mllion in tangi ble net worth
it nust conply by Cctober 26, 1990.

The sel f-assurance test for local governnents that Stephanie
Bergman of ny staff mentioned nmay not apply to non-profit
organi zations; it will be directed nore towards general purpose
governnents (cities, counties, tows) and special purpose
governnents (school districts, sewer districts, power
authorities, transit authorities). |If the non-profit
organi zation can neet the criteria in a self-assurance test, then
it can use the nmechanismto conply with the financia
responsi bility requirements. otherw se, there are additional
nmechani sns |ike insurance and state funds that the organization
can use to conply with the requirenents by Cctober 26, 1990.



| hope this information has been hel pful. If you have any
additional questions, please give ne a call at 202-382-7903 or
St ephani e Ber gnan 202- 382- 4614.

Si ncerely,
/sl
Sammy Ng, Chief

Regul atory Anal ysis Branch
G fice of Underground Storage Tanks



